Arbitration Flow Diagram

Phase 01 - Service Payment
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Phase 02 - Arbitrator Selection (Random)

There will be X3 Arbitrators Randomly assigned by Alchemunity
The amount needs to be odd numbers for a majority voting purposes.

Seekers (Employer)

r
x.I L

Alchemists (Freelancers)

A |
. |
I.x.l

leReReRoRole

r

<
<

r
L
r
L

Random Selection
X5 Users

| Py |
I.x.l
| Py |
I-x.l

N\
X,

r
L
r
L

<
A |
1
A |

r
L
|
L

<
A |
1
A

r
L
L

9929999

Phase 03 - Token Allotment

Token Stakes Winning Arbiters - 3 Winning Arbiters -4  Winning Arbiters - 5

% of staked tokens pool for parties in dispute 80% 80% 80%
% of staked tokens pool for arbitrators 20% 20% 20%
% of staked tokens treated as fees if no agreement reached 20% 20% 20%
% of tokens shared by the winning arbiters 75% 85% 95%
% of tokens shared by the losing arbiters 20% 10% 0%

% of tokens for the winning party 5% 5% 5%
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Staked Tokens % Staked Tokens % Staked Tokens %  Staked Tokens %
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Phase 04 - Arbitrator Review & Voting Options

The arbitrators need to write and submit to the platform a report justifying their decision
The arbitrators will need to indicate their primary and secondary decisions in their reports (example illustrated below)
The potential winning results/scenarios will be:

(a) 5 out of 5 arbiters voting for 1 party
(b) 4 out of 5 arbiters voting for 1 party
(c) 3 out of 5 arbiters voting for 1 party
(d) Parties do not accept or agree on the results

The split of the tokens for each of the above respective scenarios will be as follows:
(a) 95% shared equally between the winning arbiters, no losing arbiter, 5% to the winning party
(b) 85% shared equally between the winning arbiters, 10% for the losing arbiter, 5% to the winning party
(c) 75% shared equally between the winning arbiters, 20% shared equally between the losing arbiters, 5% to the winning party
(d) 20% staked from the parties shared equally between all the arbiters for their time and efforts spent

The arbitrators will need to indicate their primary and secondary decisions
in their reports (example illustrated below)
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Phase 05 - Dispute Scenarios

Scenario | 01 - Alchemist wins (unanimous votes)

Alchemist (Freelancer)

Alchemist receives full 100%

Scenario 1 - Alchemist wins % allotted Tokens Won Total tokens gained Total tokens lost

(unanimous votes)

Alloted parties: 300

(1) Alchemist 5% 15 (105)

(2) Seeker 0% 0 (120)

(3) Arbitrator A - voted for Alchemist 19% 57 45

(4) Arbitrator B - voted for Alchemist 19% 57 45

(5) Arbitrator C - voted for Alchemist 19% 57 45

(6) Arbitrator D - voted for Alchemist 19% 57 45

(7) Arbitrator E - voted for Alchemist 19% 57 45

Total 100% 300 225 (225)
Result:

Seeker (Employer)

Seeker pays full Amount 100%

Scenario | 02 Alchemist wins (only 4/5 arbiters vote in favour)

Scenario 2 - Alchemist wins % allotted Tokens Won Total tokens gained Total tokens lost
(only 4/5 arbiters vote in favour)
Allotted parties:
(1) Alchemist 5% 15 (105)
(2) Seeker 0% 0 (120)
(3) Arbitrator A - voted for Alchemist 21% 63.75 52
(4) Arbitrator B - voted for Alchemist 21% 63.75 52
(5) Arbitrator C - voted for Alchemist 21% 63.75 52
(6) Arbitrator D - voted for Alchemist 21% 63.75 52
(7) Arbitrator E - voted for Seeker 10% 30 18
Total 100% 300 225 (225)
Result:
1
Alchemist (Freelancer) Seeker (Employer)

Alchemist receives 75% of milestone fee

Seeker pays 75% of milestone fee

Scenario | 03 Alchemist wins (only 3/5 arbiters vote in favour)

Scenario 3 - Alchemist wins % allotted Tokens Won Total tokens gained Total tokens lost
(only 3/5 arbiters vote in favour)
Allotted parties:
(1) Alchemist 5% 15 (105)
(2) Seeker 0% 0 (120)
(3) Arbitrator A - voted for Alchemist 25% 75 63
(4) Arbitrator B - voted for Alchemist 25% 75 63
(5) Arbitrator C - voted for Alchemist 25% 75 63
(6) Arbitrator D - voted for Seeker 10% 30 18
(7) Arbitrator E - voted for Seeker 10% 30 18
Total 100% 300 225 (225)
Result:
|
Alchemist (Freelancer) Seeker (Employer)

Alchemist receives 50% of milestone fee

Seeker pays 50% of milestone fee

Scenario | 04 Alchemist/Seeker Parties refused to accept results after arbitration

Scenario 4 - Refuse Decision Alchemist/Seeker % allotted Tokens Won Total tokens gained Total tokens lost
(Parties refused to accept results process)
Allotted parties:
(1) Alchemist 30.00% 90 (30)
(2) Seeker 30.00% 90 (30)
(3) Arbitrator A 8.00% 24 12
(3) Arbitrator B 8.00% 24 12
(3) Arbitrator C 8.00% 24 12
(3) Arbitrator D 8.00% 24 12
(3) Arbitrator E 8.00% 24 12
Total 100% 300 225 (225)
Result:
1
Alchemist (Freelancer) Seeker (Employer) Arbitrator 1 Arbitrator 2 Arbitrator 3 Arbitrator 4 Arbitrator 5
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